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Learning objectives

Learning objectives

The objectives are to familiarize the student with the most relevant concepts and instruments of the economy and
introduce the problems that arise in the decision making of individuals and in the application of economic policies.
The student upon passing the subject must be able to:

- Understand the operation of supply and demand and how equilibrium is achieved in the market. Explain the
elasticities of demand and supply and interpret their effects on the market.

- Know the different types of public intervention in the market and deduct the costs that are generated when trying to
control the markets. Understand how the market increases social welfare.

- Understand externalities and economic efficiency. Know the difference between public goods and private goods to
economic theory.

- Identify the industrial organization of the market: perfect competition, monopoly, oligopoly and monopolistic
competition. Explain the consequences on the social welfare of this type of market. Justify public intervention in non-
competitive markets.

- Understand the profits of international trade. Distinguish the instruments of trade policy and interpret its effects.

- Know the agrarian policies. Understand the process of creation and evolution of the Common Agricultural Policy
(CAP).

- Understand the basics of agricultural valuation.

Competences

Basic Competencies

CB1. That students have demonstrated that they possess and understand knowledge in an area of study that starts
from the base of general secondary education, and is usually found at a level that, although supported by advanced
textbooks, also includes some aspects that imply knowledge from the forefront of your field of study.

CB2. That students know how to apply their knowledge to their work or vocation in a professional way and possess
the competencies that are usually demonstrated through the elaboration and defense of arguments and the resolution
of problems within their area of study.

CB3. That students have the ability to gather and interpret relevant data (usually within their area of study) to make
judgments that include reflection on relevant issues of a social, scientific or ethical nature.

CB4. That students can transmit information, ideas, problems and solutions to both specialized and non-specialized
audiences.

CB5. That students have developed those learning skills necessary to undertake further studies with a high degree of
autonomy.

General competences

CG6. Ability to direct and manage all kinds of agri-food industries, agricultural and livestock farms, urban and / or rural
green spaces, and public or private sports areas, with knowledge of new technologies, quality processes, traceability
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and certification and the marketing techniques and commercialization of food products and cultivated plants.
Specific competences

CEFB7. Adequate knowledge of the business concept, institutional and legal framework of the company. Organization
and management of companies.

CEMCH11. Valuation of agricultural companies and commercialization.

Subject contents

Program
1. Consumer behavior. Demand and elasticity.

Market demand versus individual demand. The price elasticity of demand and determinants. Price elasticity of
demand and income. The income elasticity of demand. The cross elasticity of demand.

2. The behavior of companies.

The company's production decisions and profit maximization. Determinants of the company's supply. The perfect
competition.

3. Demand and supply. Market efficiency. Consumer surplus.

Determination of market equilibrium: The price. The price as a mechanism for allocating resources. The consumer
surplus. The efficiency of the markets

4. Market failures.

Concept of externality or external cost. Externalities and economic efficiency. Negative and positive externalities. The
difference between public goods and private goods to economic theory. The regulation of this type of goods.

5. The international market and trade policy instruments.

The gains from international trade. Tariffs Basic analysis of the tariff. The effective protection of a tariff. Costs and
benefits of a tariff. Export subsidies. Import quotas. Quotas for exports. The prices support. Voluntary trade
restrictions. Other commercial policy instruments. Commercial policy and income distribution.

6. Other types of market.

Market power: the monopoly. Why do monopolies exist? Monopoly and perfect competition. Oligopoly Strategic
behavior. Game theory and the prisoner's dilemma. The monopolistic competition.

7. Macroeconomic data.

Income and expense of the economy. The Gross Domestic Product (GDP). Calculation of real GDP. Work market.
Definition and measurement of the consumer price index.

8. Agriculture and agricultural policy.

The characteristics of agricultural markets. Agricultural policies European economic integration. Origin and basic
principles of the Common Agricultural Policy (CAP). Institutional regulation of prices and markets.

9. The problems of the CAP. International trade in agricultural products.

The problems of the CAP. International Commercial Conflicts The Uruguay round of GATT. The negotiation rounds of
the World Trade Organization.

10. The reforms of the CAP.

The MacSharry reform of 1992. The Agenda 2000 and the reform of the CAP. The intermediate reform of the CAP
(2003). The PAC 2014-2020. The new PAC 2023-2027.
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11. Agrarian Valuation

Main concepts and applications. Synthetic methods. Statistical methods. Analytical or income capitalization method.
Objective-subjective assessment. The rustic farm market.

Methodology
Tlp.e ?f Description Classroom activity Non-contact activity f\ssessment 1:otal ECTS
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© e Execucié de la
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L alumne (indiv.o |enel treball (en Ce g .
dirigides . . bibliografic,practic,
grup) horari de tutories)
etc
Altres
Totals 54 90 6 150 6
Evaluation

Continued evaluation

The mark of the subject is 75% for the exams, 15% of the practices and 10% of the participation.
The recovery exam is for the whole course.

Alternative evaluation

In the event that a student certifies documentally (work contract and summary of work life issued by the Treasury of
the Social Security) who works with a full day during the academic year and, therefore, can not meet the requirements
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established for the Continuous evaluation, you can choose to perform a single test of validation of competences and
knowledge that will be carried out in the weeks indicated for these purposes in the calendar of evaluation of
qualifications. The application for this type of assessment must be carried out before February 26 with documentary
accreditation and, once done, it can not be modified.

In accordance with art. 3.1 of the UdL assessment regulations, the student can not use, in any case, during the
conduct of the evaluation tests, means not allowed or fraudulent mechanisms. The student who uses any fraudulent
means related to the test and / or carry electronic devices not allowed must leave the test or test and will be subject
to the consequences provided in this regulation or any other regulations of the internal regime of the UdL.
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