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Subject's extra information
The course as part of the academic plan
The analysis of the financial statements is covered in the third year of the Business Administration and
Management Degree. Students are expected to have already acquired knowledge on basic accounting in the first
year of the degree and knowledge on financial accounting in the second year so that now in the third year, they are
ready to actually produce financial statements that will form part of the annual accounts and be able to interpret
them. This subject rounds off all the accounting knowledge needed to actually be able to carry out the tasks
involved in business administration and over the year, some of its analytical objectives will also be covered in the
Financial Management course.

Learning objectives
See competences

Significant competences
University of Lleida strategic competences
Correctness in oral and written language.
Goals
1. Classify the documents that are part of the accounting information in accordance with the nature of
such
5. Prepare provisional balance sheets and the voluntary disclosure of information
Master Information and Communication Technologies.
Master a foreign language.
Goals
4. Analyse a national or foreign company’s solvency and profitability by means of the financial ratios

Degree-specific competences
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Create and direct a business, which listens and responds to the changes of the environment in which it
operates.
Goals
4. Analyse a national or foreign company’s solvency and profitability by means of the financial ratios

Apply instrumental techniques to the analysis and solution of business problems and to the taking of
decisions.
Goals
4. Analyse a national or foreign company’s solvency and profitability by means of the financial ratios
5. Prepare provisional balance sheets and the voluntary disclosure of information

Identify and interpret the economical, environmental, political, sociological and technological factors in local,
national and international ambits, and their repercusion upon organizations.
Goals
3. Interpret each balance sheet based on the annual reports of any company
6. Prepare a summarised global overview of a company’s economic-financial situation

Intervene in operations belonging to financial entities and markets.
Goals
6. Prepare a summarised global overview of a company’s economic-financial situation

Perform the roles related to the different functional areas of a business and institutions.
Goals
3. Interpret each balance sheet based on the annual reports of any company
4. Analyse a national or foreign company’s solvency and profitability by means of the financial ratios

Elaborate, interpret and audit the economical-financial information of entities and individuals, and provide
them with assessment.
Goals
2. Draw up the mandatory financial statements
3. Interpret each balance sheet based on the annual reports of any company
5. Prepare provisional balance sheets and the voluntary disclosure of information

Degree-transversal competences
Ability to criticise and be self-critical.
Goals
6. Prepare a summarised global overview of a company’s economic-financial situation
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Ability to organise and plan.
Goals
1. Classify the documents that are part of the accounting information in accordance with the nature of
such
3. Interpret each balance sheet based on the annual reports of any company
5. Prepare provisional balance sheets and the voluntary disclosure of information
Teamwork and leadership.
Be able to work and to learn in an autonomous way and simultaneously adequately interact with others,
through cooperation and collaboration.
Goals
2. Draw up the mandatory financial statements
3. Interpret each balance sheet based on the annual reports of any company

Ability to analyse and synthesise.
Goals
1. Classify the documents that are part of the accounting information in accordance with the nature of
such
3. Interpret each balance sheet based on the annual reports of any company

Act in accordance with rigour, personal compromise and in a quality orientated way.
Goals
5. Prepare provisional balance sheets and the voluntary disclosure of information

Subject contents
Subject contents
SUBJECT1: The accountinginformation
1. - Presentation and analysis of balance sheets.
2. – Classification of the financial information aboutthe company.
3. - Accounting concepts.
4. - The annual accounts of the Spanish GeneralAccounting Plan.

SUBJECT2: The balance sheet
1. - Concept, elements included in them and objectives.
2. - Structure of the balance sheet according to theNew Spanish General Accounting Plan.
3. - Functional classification.
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4. - Balanced and unbalanced statement of financialposition.
5. - Understanding the balance sheet.

SUBJECT3: The Profit and Loss account
1. - Profit and loss account models.
2. - Results of the profit and loss account.
3. - Corporate tax. Reconciling the taxable base ofthis tax and the accounting result.
4. - Understanding the profit and loss account.

SUBJECT4: The statement of changes in equity
1. - Objective and the use of the statement of changesin equity.
2. - Definition and the parts of equity.
3. - Statement of income and expenditure. Regularoperations.
3.1. Capital grants.
3.2. Saleof financial assets.
4. - Total statement of changes in equity.
5. - Understanding the statement of changes in equity.

SUBJECT5: The Cash Flow Statement
1. - Information about the cash flows.
2. - Cash flows classified according to the activity.
3. - Direct method of presenting the operating cashflows.
4. - Working method according to the Spanish GeneralAccounting Plan. Indirect method.
4.1. Adjustments due to valuation changes.
4.2. Adjustments due to operations that have to beclassified as being investment or financing. 4.3.
Adjustments in the workingcapital.
5. - Understanding the cash flow statement.

SUBJECT6: The Annual Report and Management Report
1. - Content and use of the annual report.
2. - Differences between a normal and brief annualreport.
3. - Information per segment.
4. - The management report to supplement the annualaccounts. Content.
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5. - Legally binding commercial law.
6. - Agreement between the management report and theannual accounts.

SUBJECT7: The proposed appropriation of earnings
1. - Distribution of profits: balanced equity accountrequirements.
2. - Previous profit calculation(stakeholders).
3. - Distribution of dividends.
4. - Allocating reserves and retained net earnings.
5. - Offsetting losses.

SUBJECT8: The Audit report
1. - Concept of the Audit report.
2. - Basic parts of the Audit report.
3. - The auditor’s opinion on the accounts analysis.

SUBJECT9: The Value added statement (VAS)
1. - Concept of added value.
2. - Definition and structure of the value addedstatement.
3. - Different ways to present and analyse the valueadded statement.
4. - Advantages and disadvantages of the value addedstatement.

SUBJECT 10: Introduction to business analysis usingfinancial statements
1. - Introduction to the analysis of the short-termfinancial position.
2. - Solvency analysis.
3. - Cost-benefitanalysis.
4. - Shareholder returns.
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